Message

From: Guerrero, Carmen [guerrero.carmen@epa.gov]
Sent: 7/27/2018 5:23:33 PM
To: Lopez, Peter [lopez.peter@epa.gov]; Mugdan, Walter [Mugdan.Walter@epa.gov]; Lyon, Christopher

[lyon.christopher@epa.gov]; Filippelli, John [Filippelli.John@epa.gov]; iglesias, Ariel [Iglesias.Ariel@epa.gov];
LaPosta, Dore [LaPosta.Dore@epa.gov]; Anderson, Kate [Anderson.Kate@epa.gov]; Schaaf, Eric
[Schaaf.Eric@epa.gov]; Simon, Paul [Simon.Paul@epa.gov]; Laureano, lavier [laureano.javier@epa.gov]; Gratz, leff
[Gratz. Jeff@epa.gov]; Mears, Mary [Mears.Mary@epa.gov]; Kluesner, Dave [kluesner.dave@epa.gov]

Subject: UPDATE: USVI Legislature Ratifies Govt's Agreement with Limetree

UPDATE:
USVI Legislature Ratifies Govt's Agreement with Limetree Bay Terminals (ArcLight Partners LLC)

e https://viconsortium.com/news-2/oil-refining-on-st-croix-to-restart-as-senators-ratify-landmark-agreement/

e https://viconsortium.com/business/mapp-thanks-lawmakers-for-approval-of-limetree-bay-oil-refining-deal-
urges-quick-action-on-gers-hotel-development-measures/

From: Government House [mailto:gvinews@vi.gov]

Sent: Thursday, July 26, 2018 5:37 PM

To: Guerrero, Carmen <guerrero.carmen@epa.gov>

Subject: Governor thanks senators for approving refinery agreement

FOR IMMEDIATE RELEASE: July 28, 2018
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Governor thanks senators for approving refinery agreement
Urges action on measures to direct revenue to GERS

ST. CROB US. VIRGIN IBLANDS - Governor Kenneth E. Mapp thanked the members of
the 32™ Legislaturs for the ratification of an agresment which will allow oil refining to resume

on St Croix, bringing hundreds of new jobs and millions in new revenues to the U.S. Virgin
Islands.

“This is a good day for the people of the Virgin islands as we have signified o the ouiside
world that following two Category 5 hurricanss, we arg truly open for busingss and private
secior investment in our community,” the Govemnor said. *l deeply appreciate the
Legislature’s efforts o thoroughly vet this agreement and would like to thank the senators
that supported it. | am also, of course, extraordinarily grateful for the hard work that our team
put inte negotiating this landmark deal”

Governor Mapp said that much work ligs ahead as senators did not act on the proposal in
its entirety and that he remains particularly concernad about provisions being removed that
would directly enhance the solvency of the Government Emploveas Retirement System
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(GERS). The Governor's original proposal called for GERS o receive half of the $815 million
to be generated by the refinery over the next ten years.

‘I look forward to working with the Legislature 1o bring some peace of mind to our relirees,”
he said.

Senators also failed {0 consider the portion of the proposal that calls for the acquisition of
Havensight Mall from GERS and the lease of the Port of Sale property facility by the Virgin
islands Public Finance Authority.

*if given the approval by the Legislature, we can then redevelop these areas and give GERS
50 percent of the net revenues in perpetuily,” Governor Mapp said. “Additionally, senalors
did not act on a $10 million squity loan o Island Global Yachting for the construction of a
naw 110-room hotel at Yacht Haven Grande”

The former HOVENSA refinery had been shuliered for nearly five years when Governor
Mapp assumed office in 2015 and iis closure had virtually destroyed St CroiX's economy.
The Mapp Administration made reopening the facility among its highest priorities and
through the Governor's assertive efforts, the U.S. Virgin Islands Government eventually
assumed ownership of the refinery, selling a large portion of it to Arclight Capital for oil
storage.

Under the new agreement with Arclight Capital, ratified early Thursday morning, the owners
of what is now called Limetree Bay Terminals, will invest approximately $1.4 billion to
refurbish the existing refinery. More than 1,300 local construction jobs are anticipated for
the building phase. Once refining operations commence at the end of 2019, as many as
700 permanent jobs will be created. The new jobs will be in addition to the more than 750
jobs now at the terminal storage facility.

The Governor said housing and meals will be provided to St. Thomas and 5. John residenis
who are hired to work at the refinery.

Upon the closing of the transaction, ArcLight Capital will make a $70 million payment io the
Governmaent of the Virgin Islands. The payment includes 330 million for the purchase from
the government of approximailely 225 acres of land and 122 homes. This property was
acguired as part of the government's setilement of claims against the refinery’'s former
owners. The Virgin Islands Govemnment will retain the vocational school and the more than
350 acres of land it had received in the 2018 settlemeant. The closing payment also includes
z $40 million prepayment of taxes by a new refinery entity created by Arclight Capital to
operate the facility.

After crediting the $40 million of prepaid taxes, ArcLight Capital will make annusal payments
to the government in lieu of laxes at a base rate of $22.5 million a year. With market
adjustments based on the refinery’s performance, this could increase o as much as $70
million per year, but will not be less than $14 million a year. The initial refining operations
will provide for the processing of approximately 200,000 barrels of crude off per day.

According to industry experts and consultanis Gaffney, Cline & Associates, the U.S. Virgin
islands anticipates more than $600 million over the first 10 years of the restart of the refining
operations. This income is in addition {o the $11.5 million currently flowing to the government
from the oil storage terminal each vear.
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For more infermation:
Sandra Goemansingh | Angela Gordon
{340} 473-3128 | {340} 774-0001

Govarnment House | Governmant House 21-22 Kongens Gade, 5t Thomas, U.S. Virgin Islends

GOEOZ U5, virgin Islands

Unsubscribe ausirers, carmen@ens, goy

LUpdate Profile | Aboul our service providler

Sent by gvinews@vigov in collaboration with

Try it free Loday
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